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SUBJECT: lU INTERNATIONAL CORP VOTING EOR NON-U.S. 

CITIZEN SHAREHOLDERS 

REE: HASENBERG/MELLORTELCON 12/20 

1 . SUMMARY: COMMERCE HAS BEEN CONTACTED FOR FACTUAL INFOR- 
MATION BY CANADIAN EMBASSY (MARY FREEMAN) AND FIRA (RICHARD 
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LOOSMORE) IN CONNECTION ARTICLE IN TORONTO STAR DECEMBER 12 
REPORTEDLY STATING THAT lU INTERNATIONAL HAS ADVISED ITS 
CANADIAN SHAREHOLDERS THAT THEIR VOTING RIGHTS HAD BEEN 
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ABRIDGED BY U.S. LEGISLATION COVERING DEFENSE-SENSITIVE 
INDUSTRIES. EACTUAL INFORMATION OBTAINED EROM lU BY 
COMMERCE INDICATES RECENT CHANGE IN BYLAWS LIMITS VOTES OE 
NON-AMERCIT SHAREHOLDERS TO TWENTY-FIVE PERCENT, TO 
EACILITATE COMPLIANCE WITH EEDERAL LAWS AEEECTING SOME 
REGULATED INDUSTRIES. lU BELIEVES THAT CHANGE IN BYLAWS 
WILL HAVE LITTLE PRACTICAL EFEECT. END SUMMARY 

2. INVESTMENT POLICY DIVISION OIEI/IEPR/DIBA IN COMMERCE 
CONTACTED SEPARATELY BY LOOSMORE (12/13) AND FR REMAN (12/ 

16) EOR EACTS ON lU SITUATION EOR EVENTUALITY OE GILLESPIE 
QUESTIONING IN COMMONS ON TORONTO STAR STORY. 

3. CONTACTS WITH lU VP/TREASURER KENNETH TRIPPE (215) 

985-6938 AND CHAIRMAN OF EXECUTIVE COMMITTEE JOHN T. 

JACKSON DISCLOSED THAT lU IN THIRD QUARTER REPORT INEORMED 
ALL SHAREHOLDERS OF OCTOBER 18 ADOPTION OF BYLAW, WHICH 
"LIMITS THE VOTES WHICH MAY BE CAST BY NON-CITIZENS OE THE 
UNITED STATES AT ANY MEETING OF SHAREHOLDERS TO 25 PERCENT 
OE THE TOTAL VOTES ELIGIBLE TO BE CAST. IT PROVIDES FOR 
THE PROPORTIONATE REDUCTION OF THE VOTE OE NON-CITIZENS 
OE THE U.S. IN THE EVENT THAT THEY WOULD BE ABLE TO CAST 
MORE THAN 25 PERCENT OE THE TOTAL VOTES." lU EXPLAINS 
EURTHER THAT "MEASURE NECESSARY TO ASSURE COMPLIANCE 
WITH CITIZENSHIP REQUIREMENTS OE SUCH U.S. REGULATIONS 
AS EEDERAL MARITIME ACT, EEDERAL COMMUNICATIONS ACT, AND 
EEDERAL AVIATION ACT." IN LIGHT OF LOW PARTICIPATION 
RATE BY NON-U.S. SHAREHOLDERS IN VOTING lU SHARES, 
MANAGEMENT DOES "NOT RELIEVE THAT CHANGE IN BYLAW WILL 
HAVE ANY PRACTICAL EEEECT BEYOND MAKING IT EASIER TO PROVE 
CONTINUING COMPLIANCE WITH U.S. STATUTES." 

4. JACKSON ALSO MENTIONED THAT BEFORE BYLAW CHANGE, 
LAWYERS EOR lU APPROACHED BOTH TORONTO STOCK EXCHANGE AND 
ONTARIO SEC, WITHOUT NAME ATTRIBUTION, EOR REACTION TO 
PROPOSED STEP, APPARENTLY WITHOUT GETTING ANY OBJECTIONS. 
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5. FREEMAN CALLED AGAIN ON THURSDAY (12/19) AND WAS 
GIVEN RELEVANT PORTION lU REPORT FOR VERBATIM QUOTATION 
IN CABLE TO OTTAWA. APPARENTLY STORY HAD BEEN PICKED UP 
ELSEWHERE IN THE CANADIAN PRESS. CONSEQUENTLY, WE EELT 
EMBASSY AND CONSULATES SHOULD HAVE ABOVE EACTS AVAILABLE 
EOR THEIR INEORMATION TO PROTECT GENERAL CLIMATE U.S. 
INVESTMENT IN CANADA. BROWN 
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